LAFO/AFO: Bona Fide Needs Rule (Law) Guidance

1. LAFOs/AFOs: Soon your organization will be sending FY15 requirements to DISA
for processing. Last year, DISA occasionally held in abeyance some requirements
due to the customer not providing the upcoming fiscal year line of accounting
(LOA).

2. As LAFOs and/or AFOs, your fiscal responsibility requires you to make two
determinations:

a. Identifying the year of your bona fide need IAW 31 U.S.C. 1502(a) and the DOD
FMR, Volume 11A, Chapter 3, Para 030403.

The Bona fide needs rule is often misunderstood and misapplied. The Bona Fide
Needs rule (law) requires appropriated funds be used only for goods and services
for which a need arises during the period of that appropriation’s availability
for obligation. There are exceptions for lead-times. We recommend you include
your Resource Manager since you are obligating funds for your agency.

b. If there is available funding for your need. If there is a need, but no
funding available to pay for that need, DDOE will not allow you to proceed with
approving the requirement.

3. Additionally, assuming you have existing recurring services that cross into
the next fiscal year, you must update your FY15 LOAs in TIBI for your PDCs as
soon as you have authority (either by a signed Appropriation or under Continuing
Resolution Authority). This is to ensure you continue to receive service and you
are properly billed for your current existing recurring services that cross into
the next fiscal year. As LAFOs/AFOs, you certify in DDOE that your
Agency/Organization is fiscally compliant and will have available resources to
reimburse DISA.

4. In summary, DISA made changes to DDOE which requires the LAFO or AFO to answer
questions based upon the two determinations identified above. How you answer will
cause DDOE to either:

a. route the requirement to the appropriate DISA office for processing; or

b. notify you that your requirement is not authorized and the requirement will be
denied back to the originator.

5. DISA thanks you in advance for your patience and expertise as we all enforce
these FMR rules.

6. For additional information or questions, customers should contact CFE821

Customer Support & Billing, 618-229-9347 COML, DSN 779-9347.



